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A36. TRANSITION REGULATION PLAN 

A36.1 Company Transition Regulation Plan 

A36.1.1 General 

A. The following rules shall govern the operations of BellSouth Telecommunications, Inc. (the Company) and its regulation by the 
Kentucky Public Service Commission (the Commission). This Tariff applies to all regulated services filed with the 
Commission as listed in A36.1.4. 

B. Objectives of the Transition Regulation Plan (the Plan). 

The objectives of the Plan shall be to: 

1. Ensure basic service continues to be available at reasonable rates, and shield the basic ratepayer from significant price 
increases resulting from the changing marketplace. 

2. Continue to provide high quality service. 

3. Permit the Commission and the Company to direct their energies to meet customer’s needs and enhance efficiency in the 
provision of telecommunications services throughout Kentucky. 

4. Provide enhanced incentives to invest in new technologies and services. 

5. Permit the Company the added flexibility to price competitive services, set depreciation rates, and respond to a changing 
marketplace. 

6. Permit all Company retail rates to move toward incremental cost or market price. 

7. Ensure that the potential introduction of competition to all markets in Kentucky is not hindered by the Plan. 

C. In addition to the provisions in this section (A36) of the tariff, the Transition Regulation Plan also includes gradual rate 
rebalancing, infrastructure investments, and the introduction of an Economic Development tariff (A2.4.9). 

A36.1.2 Definitions 

A. Term - The Plan, approved as a three year pilot, will continue until the Commission approves revisions. 

B. Classification of services - There are three service categories: 1) Industrial, 2) Access, and 3) Retail. See A36.1.4 for the 
classification of each existing Company service into one of the three service categories. 

1. Industrial services are those non-access services that are provided on a wholesale basis to other telecommunications 
companies (these include Unbundled Network Elements [UNEs] and the resale discount). Also included in the 
industrial category are Lifeline rates and the Universal Service Fund (USF) rate elements. 

2. Access services are Switched and Special Access services as defined in the Access Services (E) Tari& 

3. Retail services are all other services that are not classified as Industrial or Access services. 

C. New Service - A new service is a function, feature, capability, facility, or combination of these, which previously has not been 
offered. 

A36.1.3 Regulations 

A. Changing Classification 

1. The Company is permitted to reclassify services by applying to the Commission. The Commission has thirty (30) days to 
review the request for reclassification and either approve or suspend the request. If the Commission takes no action 
within thirty (30) days, the reclassification is deemed approved. When a request for reclassification is suspended, 
Commission regulations and Kentucky law are applicable to any further Commission action. 

B. Tariff Requirements 

1. Terms and conditions of existing tariffed services are deemed approved and govern the contractual relationship between 
the Company and its customers. 

2. All services must cover long run incremental costs except as noted in A36.1.3.B.3. 

3. The Company may in good faith file for prices below long run incremental cost to meet the equally low price of a 
competitor. The Company shall file evidence that competitors are charging rates below the Company’s long run 
incremental cost for the service. If the competitive price threat vanishes, within thirty (30) days, the Company shall 
increase its price to cover the long run incremental cost of the service. 
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A36. TRANSITION REGULATION PLAN 
A36.1 Company Transition Regulation Plan (Cont'd) 

A36.1.3 Regulations (Cont'd) 
B. Tariff Requirements (Cont'd) 

4. The Company shall file tariffs stating the rates, terms and conditions for all new services and for changes to existing 
services. Such filings for new services will also designate the proposed category and rationale for the designation. The 
Company shall file with the Commission a long run incremental cost study, demonstrating that the proposed price does 
not result in a price below long run incremental cost of the service, except as indicated in A36.1.3.B.3. These tariffs shall 
be filed at least thirty (30) days prior to the introduction of a new service. 
a. The Commission may, on its own motion, or in response to a petition from an interested party, suspend a new 

service offering for good cause if the terms and conditions result in public interest concerns. Such investigation shall 
be initiated within thirty (30) days after the tariff is filed. The Commission shall make a good faith effort to expedite 
the investigation but shall retain fu l l  statutory authority to investigate such issues and to extend the time for the 
investigation, if necessary. 
New services shall go into effect following the notification period, except if the new service is suspended based on 
terms and conditions, or public interest concerns. Should the Commission find during the investigation period that a 
price is inappropriate, the Company may, at the Commission's direction, implement retroactive treatment back to the 
date the Company offered the service. 

The Company shall file with the Commission documentation of proposed pricing changes to Industrial or Access 
Category services, other than those switched access services with an interstate counterpart, demonstrating the proposed 
change adheres to the rules of the category. 
a. The Commission may, on its own motion, or in response to a petition from an interested party, investigate proposed 

changes to tariff prices. Such investigation must be initiated within thirty (30) days after the tariff is filed. The 
Commission may for good cause suspend the price change if the price violates pricing rules or otherwise is not in the 
public interest. The Commission shall make a good faith effort to expedite the investigation but shall retain full  
statutory authority to investigate such changes and to extend the time for the investigation, if necessary. 
The Company shall file with the Commission a long run incremental cost study with price decreases demonstrating 
that the proposed price does not result in a price below long run incremental cost of the service, except as indicated 
in A36.1.3.B.2.. 

The Company shall file tariffs for price changes for services in the Retail Category. The Company shall file with the 
Commission a long run incremental cost study with price decreases demonstrating that the proposed price does not result 
in a price below long run incremental cost of the service, except as indicated in A36.1.3.B.2. The Commission shall 
retain fu l l  statutory authority to investigate such changes and to extend the time for the investigation, if necessary. 
In the case of CSA arrangements or Special Assembly filings in order to meet a customer desired due date (CDDD), 
service may be installed and billing initiated upon the signing of the contract by the customer. The contract will contain 
the following phraseology: 

"This contract is subject to the approval of the Kentucky Public Service Commission. In the event the 
Commission should modify any rate or provision of this agreement, the customer will have the option of 
accepting the modification(s) or of canceling the contract." 

The Company will render billing from the date the service is installed. If the Commission changes the price, the 
customer will have the right to accept or reject the new price. Should a customer accept the service at a PSC authorized 
price, billing at the new price will be effective on the date of the Commission's directive. Should a customer refuse the 
service at a PSC authorized price, the Company will be required to disconnect the service. These regulations are 
consistent with those approved by the Commission in its order dated September 28,2001 in Case No. 2001-077. 

rate based on a weighted average of the applicable business line rates for the rate groups in which the lines are located. 

b. 

5. 

b. 

6. 

7. 

For customers with service locations in multiple rate groups within the State, the CSA may include a composite statewide (N 

C. Pricing Rules 
I .  Industrial Category 

a. Rate changes will take effect following thirty (30) days notice to the Commission. 
b. The prices in effect on October I ,  2000 for services in this category will remain in effect until proposed rate 

adjustments are approved by the Commission. Proposed rate adjustments will b 
information. 

All BellSouth marks contained herein are owned by Bellsouth Intellectual Property Corporation 
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a. Intrastate switched access rates shall mirror the interstate rates for all future changes effective no later than 30 days of 
the approved FCC interstate tariffs. Tartffs will befired to reflect these changes. These tariffs will be effective on 
the next business day following their filing dates. Rate changes for all other services in this category will be 
effective following a thirty (30) day notice to the Commission. 

b. The prices in effect on October 1, 2000 for other services in this category will remain in effect until the Commission 
approves proposed rate adjustments. Proposed rate adjustments (other than for mirroring interstate rates) will be 
accompanied by supporting cost information. 

3. Retail Service Category 

a. The Company shall have full discretion to propose the rates, terms and conditions for services in this category based 
on its assessment of market conditions. Price changes will be effective following a thirty (30) day notice to the 
Commission. See A36.1.3.B.3 and A36.1.3.B.4 for the rules for suspension or review. Proposed rate adjustments 
will be accompanied by supporting cost information. 

b. The prices in effect on September 30, 2001 for certain residential services will be increased as ordered by the 
Commission effective October 1, 2001. The prices in effect for these services on September 30, 2002 will be 
increased as ordered by the Commission effective’ October 1, 2002. The prices in effect for these services on 
September 30, 2003 will remain in effect until the Commission has completed its review of the Transition Regulation 
Plan three year pilot (see A36.1.2.A), and orders or approves new rate adjustments. 

D. (DELETED) 

E. Financial Reports/Monitoring 

1. The Company shall submit a summary of monthly service objectives, by district pursuant to 807 KAR 5:061. (Effective 
August 3, 2000, the reporting requirements in 807 KAR 5:06I, Section lO(2) and Section 15(l) are eliminated.) The 
Company’s report will also identify exchanges that do not meet the service objectives. If the Company’s performance 
levels for any exchange fall below minimum service objectives for two consecutive months, the Company shall submit a 
report setting forth the specific action taken (or planned) to correct its performance. 

2. The Company may establish depreciation rates at it’s discretion. The Company shall submit to the Commission copies of 
its depreciation filings with the Federal Communications Commission (“FCC”). 

3. The Company shall file routine quarterly and annual financial reports. 
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A36.1 Company Transition Regulation Plan (Cont’d) 

A36.1.3 Regulations (Cont’d) 

F. (DELETED) 

A36.1.4 List of Services by Category 

A. Industrial Category 

Coin Telephone Service (A7) 

Interconnection for Mobile Services’ 

Lifeline 

Resale Discount 

Unbundled Network Elements (LINES) (Not tariffed) 

Universal Service Fund (USF) 

B. Access Category 

Access Line Service For Payphone Service Provider Telephones 

BellSouthm Exchange Access Asychronous Transfer Mode Service (XAATMS) 

BellSouth@ AIN SMS Access Service 

BellSouth@ AIN Toolkit Service 

BellSouth@ Billing Name and Address for ANI 

BellSouth” Custom Network Service 

BellSouth” Customer List Service 

BellSouth’ Directory Assistance Access Service 

BellSouth’ SWA 500 Service - Personal Communication Service 

BellSouth@ SWA LSBSA 

BellSoutha SWA Service (Non-BSE) 

BellSouth” SWA Transport 

Carrier Common Line Access Services 

Common Switching Optional Features 

Dedicated Network Access Lines 

DID/DOD with BellSouth@ SWA LSBSA 

Digital Data Access (a.k.a. BellSouth’ SPA DSO Digital Data) Service 

Engineering and Miscellaneous Services 

Exchange Access Connectionless Data Service (XACDS) (a.k.a. BellSouth Exchange Access Connectionless Data Service) 

Exchange Access Frame Relay Service (XAFRS) (a.k.a. BellSouth Exchange Access Frame Relay Service) 

High Capacity 

Local Switching 

Network Blocking for BellSouth@ SWA FGD 

Operator Services Access Service 

Shared Network Arrangement 

Sharing and Resale of Basic Local Exchange Service 

SmartLine@ for Customer-provided Public Telephone Subscribers 

Special Access (a.k.a. BellSouth” SPA) Services 

Switched Basic Service Elements (BSEs) 

Note 1: A35.1 - A35.3 only. 

Material previously appearing on this page now appears on page(s) 5 & 6 of this section. 
Material appearing on this page previously appeared on page(s) 5 & 7 of this section. 
m Registered Service Mark of BellSouth Intellectual Property Corporation 
* BellSouth is a registered trademark of BellSouth Intellectual Property Corporation 
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ISSUED: October 1,2001 
BY: E.C. Roberts, Jr., President - KY 

KENTUCKY 

Louisville, Kentucky 

A36. TRANSITION REGULATION PLAN 
A36.1 Company Transition Regulation Plan (Cont'd) 

A36.1.4 List of Services by Category (Cont'd) 
C. Retail Category 

91 1 Emergency System SA Key System 
AccuPulse 
Addition of Blocking Options to ESSX" and Digital ESSX' service Tariffs 
Additional Listing 
Announcement Facilities 
Answer Supervision 
Area Communication Service 
Area Number Calling Service 
Area Plus@ Service 
Area Plus" Service with the Complete Choice@ Option 
Arrangements for Night, Sunday, Holiday Service 
Assigned Centrex Type Services Telephone Numbers Without Facilities 
Asynchronous Transfer Mode (ATM) Service 
Automatic Number Identification 
Back-up Line 
BellSouth@ 256 DSL Service 
BellSouth" Administrative Management Service 
BellSouth" AIN Virtual Number Call Detail* Service 
BellSouth" Busmess Choice* Package Service 
BellSouth" Business Plus' Service 
BellSouth= Centrex service 
BellSouth' Channelized Trunks 
BellSouth" Complete Choice@ For Business Package 
BellSouth" Dedicated Ring 
BellSouth" Essentialsan 
BellSouth" Primary Rate ISDN 
BellSouth" Remote Access Service 
BellSouth' SWA WATS 
BellSouth" Video Conferencmg Service 
Billing and Collections Services 
Break in Rotary Number Group 
Broadband Exchange Line Service 

3 Business State Wide Rate Schedule (Flat, Measured, Message and ACS) 
Call Detail Information 
Charge for Extractrng and Processing Call Detail Information for Law Enforcement Subpoena Requests 
Charges for Unusual Installation 
Cam Refund and Repalr Referral Service 
Commercial Quality Video (a.k a. BellSouth SPA Commerclal Quality Video) 

EFFECT 
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A36.1 Company Transition Regulation Plan (Cont’d) 
A36.1.4 List of Services by Category (Cont’d) 

C. Retail Category (Cont’d) 

Complete Choice’ Service 

Conduit Occupancy 

Conference Service 

Connectionless Data Service (CDS) 

CourtesyComplete@ Service 

CrisisLink’ Service 

Custom Calling Services 

Customized Code Restrictions 

Data Transport Service Access Channel Service 

Derived Data Channel (a.k.a. BellSouth SPA Derived Data Channel) Service 

Digital Electronic Tandem Switching Features 

Digital ESSX@ service 

Direct-Inward Dialing (DID) Service 

Directory Assistance - IntraNPA Long Distance Directory Assistance 

Directory Assistance (Local) 

Directory Assistance Call Completion (DACC) 

Directory Assistance Database Services 

Directory Publishers Database Service 

Dual Service 

Electronic White Pages 

Emergency Reporting Services 

Equipment for Disabled Customers 

ESSX@ ISDN service 

ESSX@ Multi-Account service 

ESSX’ Service 

Extension Service (Channels for) and Tie Lines 

Foreign Central Office Service 

Foreign Exchange Service 

PSC KY. TARIFF 2A 
Fifth Revised Page 6 

Cancels Fourth Revised Page 6 
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A36. TRANSITION REGULATION PLAN 

A36.1 Company Transition Regulation Plan (Cont’d) 
A36.1.4 List of Services by Category (Cont’d) 

C. Retail Category (Cont’d) 

Frame Relay Service 

Grouping Service 

High Voltage Protection 

Hot Line Service 

Improved Mobile Telephone Service (IMTS) 

Information Delivery Service (976 Dial-It) 

Integration Plus Management Service (IPMS) (FlexServ (a.k.a. BellSouth@ SPA Customer Reconfiguration), NUIS) 

Internet Call Waiting Service 

Inter-Switch Simplified Message Desk Interface 

IntraLATA Long Distance Operator Verification/Interruption Service 

IntraNPA LD Operator Service Req. TN Assistance 

Intro Native Mode LAN Interconnection Service 

Introduction of Two-Way WATSSaver’ service and Two-Way Aggregated Plans 

ISDN Individual Services - Residential and Business 

Joint User Service 

Late Payments 

LightGate (a.k.a. BellSouth SPA Point to Point Network) Service 

Line Out Service Feature 

Local Exceptions 

Local Operator Verification/Interrupt 

MegaLink@ Channel Service 

MegaLit&@ ISDN Service 

MegaLit@ Light Service 

MegaLink@ Service 

MegaLink@ Plus Service 

Message Waiting Indication - Audible (MWI) 

Miscellaneous Listing 

Multiline Hunt Queuing 

MultiServ@ Service 

MultiServ@ Plus Service 

MultiServO Multi-Account Service (MMAS) 

NAR ESSX-1 

Network Access Register Package 

Material previously appearing on this page now appears on page(s) 4 of this section. 
Material appearing on this page previously appeared on page(s) 5,8 & 9 of this section. 
m BellSouth is a registered trademark of BellSouth Intellectual Property Corporation 
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A36.1 Company Transition Regulation Plan (Cont’d) 
A36.1.4 List of Services by Category (Cont’d) 

C. Retail Category (Cont’d) 

Network Interface Equipment 

Non-Competitive Service Connection Charges 

Non-Published (Private) Listing 

Non-Published (Semi-Private) Listing 

Obsolete Telephone Answering Service 

Operator Assisted Calls (Local Operator and Calling Card Services) 

Operator Dialed Surcharge 

Optional Calling Plans 

Pole and Anchor Attachments 

Premises Work Charges 

Premises Work Charges - Complex Residence and Business 

Prestige Communications Service (PCS) 

Privacy Director@ Service 

Private Line Channels Payment Arrangements 

PulseLink@ Public Packet Switching (PPSN) Network Service 

Remote Call Forwarding Service 

Residential State Wide Rate Schedule (Flat, Measured, Message and ACS) 

Returned Check Charge 

RingMaster@ Service 

Route Diversity and Avoidance 

Selective Class of Call Screening Service 

Service Expediting Charge 

Simplified Message Desk Interface (SMDI) 

SMARTRing@ service (a.k.a. BellSouth Dedicated Ring) 

Special Service Arrangements 

Surrogate Client Number 

SynchroNet@ Service 

Telecommunication Service Priority (TSP) System 

Telephone Answering Service Facilities 

Toll Restriction (Battery Reversal in C.O.) 

Toll Trunks (Toll Terminals) 

Touch-Tone Calling Service 

TouchStar@ Service 

Trouble Determination Charge 

PSC KY. TARIFF 2A 
Eleventh Revised Page 8 

Cancels Tenth Revised Page 8 
EFFECTIVE: December I,2000 
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A36.1 Company Transition Regulation Plan (Cont’d) 
A36.1.4 List of Services by Category (Cont’d) 

C. Retail Category (Cont’d) 

Trunk Lines 

Trunk Side Access Facility - Local Exchange Service 

Two-Point Service (Long Distance Message Telecommunications Service) 

Uniform Access Number (UAN) 

Voice Mail Companion Services Package 

VG/Sub VG/Wired Music Service/Commercial Quality Video (a.k.a. BellSouth SPA Commercial Quality Video) 

Volume Usage Measured Rate Service 

Warm Line Service 

ZipCONNECT@ Service 

Zone Charges - Business 

Zone Charges - Residential 

Material previously appearing on this page now appears on page(s) 5,7 & 8 of this section. 
Material now appearing on this page previously appeared on page(s) 6 of this section. 
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